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FROM: WillIon J. Donovan 


The following la from the Weekly General Directive of the 
Britiah Political Warfare Executive: 

"1* Strategy . 

a. Unusually severe thaw conditions preclude large- 
scale German counter-offensive In Russia before the middle of Kay 
and probably early June, except in the Crimea. Both sides are 
already preparing offensives In the Crimea. The German Air Force, 
ordered to isolate the Kerch Peninsula, is bombing harbors, troop 
formations and attacking Caucasian ports; 

b. Our successful raids on Rostock and Lucbek prove not 
only that the German Air Force In the West is no longer able to pro¬ 
tect Germany but they also exemplify the assistance to Russia by 
dislocating German communications and Industry and by destroying 
shipping. 

”2. Propaganda . 

a. Political : A contrast between the early stages of the 
war and the Spring of 1942 should be drawn in our propaganda. The 
new order no longer a fighting weapon. Political initiative has 
been lost by Germany. Even In Germany the first ardor cannot be 
recaptured. In occupied countries. Including Italy, the new order 
has been exposed as corrupt. Inefficient not even formidable. The 
spirit of revolt Is now spreading even in France. In Europe the 
stage for political offensive of united nations is being set. 



'b. Military ; The turn of the tide Is less pronounced In 
the purely military sphere. The probably gigantic Oeraan 8prlng 
offensive should not be minimised In our propaganda, but attention 
should be called to our quickening activity In the West. The al¬ 
ready obvious Oerman anxiety as to the nature of our own offensive 
against them should be Increased In our propaganda." 
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FROM: William J. DoQovan 


The following is fro* the BBC weekly Directive: 
■The war is now at the stage «hen an increasingly 
relentless nsrvc war can and oust be waged against 
the Germans. 

•In order to convince the Germans that they 


can't win we 

must: 

a. 

Project our own boyyant self confi¬ 
dence, • 

b. 

Cite evidence that the encv leaders 

have no confidence in victoiy. 

c. 

Exploit the parallel with 1918. 

d. 

Develop the theme that the plain 

people's resistance to Hitlerism 

constitutes an inconcuerable force. 


•There are five main fears to develop: 
a. Increasingly severe RAF attacks 


% 
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on Goraany itself. 

b. The approaching deadly campaign 
on the eastern front. 

o. The increasing hostility of the 
peoples of the occupied covin tries. 

d. A second land front on the flank 
or rear. 

e. Iadnence of air attacks on Geraany 
by the United States. 

■Direct the hatreds and fears specifically against 
Hitler, who: 

a. Started the war, mistakenly assun- 
ing that ..e could win fast. 

b. Initiated the air bliti policy which 
is now recoiling on his own people. 

. c. Made the decision to attack Russia. 

d. Destroyed the flower of his araies 
in the winter caapaign' in Russia. 

e. Miscalculated both the United States' 
speed in war preparation and Britain's 
spirit and strength.* 


/ 
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WQWWH FOR THE PRESIDEHT 
FROU: William J. Donovan 

The following is a report «f an interview with 
Dr. Smirnoff, who la Chief of the Board of Health of the 
Russian Arqy. This conversation was had with him about 
two months ago. 

Dr. Smirnoff says that there are in the rear of the 
divisions of the Russian Armies a total of between 600 and 
1000 large base hospitals. 

He said that the experience of 1914 was that, for 
every 100 men in battle 15 bed3 are necessary behind the 
lines. Of these 15 beds, 30 per cent must be in the im¬ 
mediate rear of each arqy, 45 per cent further back, and 
the remainder in the Hinterland. 

The arcy of the Tzar had 1 million 111 thousand 
beds. The German an*> had 1 million 320 thousand beds in 
1918. Those figures would have been sufficient only for 
the first few months in the struggle of Russia today. The 
Russian hospitals average 500 beds, but often have as many 
as 2000 soldiers. These soldiers are treated with the 
definite purpose of sending them back to the front as soon 
as possible. 


During the first seven months of the war the approximate 
figure is one and a half million men wounded. 

The number killed average 35 per cent for every 
100 casualties. Prom a German doctor prisoner of war, a 
surgeon of the 112th division of infantery, Dr. Smirnoff 
obtained certain figures. These were that during the winter 
months, out of each 100 casualties, 25 per cent were killed, 
75 per cent wounded. Out of the wounded, 40 per cent died, 

35 per cent remainod crippled, and 25 per cent went back to 
tlie front. 

Russian Oiyanisation 

The Doctor stated that what is needed in Russia is 
good equipment for the treatment of wounded. As it stands 
now, every group of 200 men has four men-nuraes for first 
aid. One man has charge of 25 soldiers, always renains near % 
them, bandages wounds and also tries to assure protection 
against a second wound. Dr. Smirnoff emphasises the import¬ 
ance of this. He said that by sheltering temporarily a 
wounded man in a less exposed place, for example a small 
trench, a second wound can be avoided before he is removed 
to the rear. The duty of the first aid man-nurse, who works 
in the front lines, is also to take iwdiate measures against 
the cold with blankets, sheep skins, and chemical warmers. 



They have developed a technique for cutting clothes in 
order to dress the wound in a way that allows clothes to 
be tightened again afterwards. 

The wounded, after first aid, as soon as possible 
ore picked up on the battlefield and taken to the "Battalion 
First Aid Post" and then speedily moved to the "Regimental 
Post", where they get tea, food, and alcohol. For removal 
to the rear, there are padded sleeping bags, furs, etc. 

On a very small scale transportation by Red Cross 
planes has been used. These planes must be able to land 
easily on skis. They are small and cany two men. They 
are used for urgent cases, but even more for transportation 
of doctors, drugs, blood for transfusions, serums and vaccines. 

Women 

Uore than 50 per cent of the doctors in the ar^y are 
women, in den is try, more than 75 per cent. More than 50 per 
cent of the nurses are women. 

The women who go to the actual front volunteer for it, 
and are put in special medical brigades. They are supposed to 
stand the same hardships as the men. Dr. Smirnoff says that 
of the wounded officers, 7 per cent are doctors. 

Blood Transfusion 


A great quantity of blood is needed. Out of every 100 


wounded, an r.vyrage of ten noud transfusions. they have only 
•noi^h for six or awn. Transportation la the Min cuudo of 
tMa shortage of blood. To Uks car# of tills difficulty, there 
* r * blood donors among the doctors and nurses theMelwes, who 
move tufrrr battleflolds with the antes. 
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FROM: William J. Lonovan 


April 30, 1942 


The folloring is the text of a message sent 
April 29 by Laval to the Ambassador hero. I think 
this message has particular significance since it 
appears to be the first official word in confirma¬ 
tion of the press storios that Laval would like to 
ploy the role of intermediary between the United 
States and Germany. I also direct your attention 
to the words which arc underscored: 

"Tree Secret. Pour Votre Information Strictoment 
Personnclle. 

"Je me suis tres longuement entretenue avec 
l'Aroiral Leahy a 1'occasion de lc visite protocolaire 
que je lui ai rendue. 

"J'ai fait part a l'Ambassadeur des Etats-Unis 
Avec Is plus complete franchise, des principles 



directeura de oa politique a l'egard de aon pays. 

"Je lui ai dit qu'en depit dea injures prodiguees 
a l'egard de la France et uurtout a aon egard, par }a 
presae et par la radio des Etata-Unia, je ne ferai ' 
rien, je n'accoaplirai paa un acte, je ne ferai paa 
un geste, jo ne prononcerai pas un not qui puissont 
etre interpretea cccac etant boatilea ou meme ineleganta 
a l'egard des Etata-Unia. 

"O' o'a aouvent represent© cor-ce fasciate. Je 
route ou controire, attache a le liberte et a la 
Republirue, maia je suia netteocnt oppose a toute 
reatauration d'un regime aoi-diaant parlomentaire conme 
celui qui a conduit con pays dans 1'slice. 

"Je auis, il est vrai, absoluaent oppose au 
bolchevisao et je ferai tout pour eviter que la 
France soit infectee par ce fleau. 

"La propaganda britannique, gaulliate et acericoine , 
n'a Accuse de nourrir des desseins degression contre 
les colonies francais passees aux gaullistes. II 
est vrai que si je le pouvais, je prenarais de Gaulle 
et ceux qui le suivent, a la gorge. Vais je ne 
dispose pas des soyer.s militaires necessaires. Par 
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conaequent, quellea que soient leu accusations porteea 
contre raoi par lea juifs et par lea emigres, je ne 
aonge pa3 a fairo attaquer ni la Syria, ni l'Afrique 
equatoriale, ni la Nouvelle-Caledonie. 

"Par contre ai lea Etats-Unia attaquent dea pos- 
Besaiona franciaaea conrne Dakar ou Caoablanca, la 
France 8e defendra. 

"Mu politique est bailee aur la reconciliation 
avoc l'Allemagno sana laquelle je n'apercoio aucune 
poasibilite de paix, ni pour 1'Europe, ni pour la 
France, ni pour le monde. J'ai la certitude c;uo 
l'Allemagnd sera victorieuae. Mais meme si elle 
etait.vaincue, mn politique a eon egard resterait 
le meme, cbj* elle eat la aeule qui soit dana 1'interet 
d'une paix definitive. 

"I/* France ne fera rien pour rompre lea relations 
diplomatiquea avec les Etats-Onia. La France ne prendrn 
aucune initiative. Au reste eat-il remarquable que 
la Kilhelostraaae, bien que representant une nation 
victorieuae, n'a jamais demande a la France de ae 
livrer au moindre acte hostile sux Etats-Unia. 
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"Leo Etats-UniB sont actuellement en guerre. La 
France, elle, a une position differente. Elle a 
paye par le song de 125.000 aorta et de 300.000 
blesses et par la perte dee deux tiers de son territoire 
metropolitan, le droit d'attendro dans une paix re¬ 
lative, la fin de la bataille. A ce moment, je suis 
convaincu que la France sera 1'intermediaire necessaire 
entre les Etots-Unis ot 1'Europe. Personne plus que 
moi ne le souhaite, et je vous rappelle les multiplees 
preuves que j'ai donnees danB raa vie de non amitie 
pour l'imerique, sans parler des corn;iderations 
—familiale8 qui me font sympathiser avec votre pays. 
Aussi, n'her.itai-je pas a repeter que rien ne me fera 
departir do mon attitude a l'egard de votre pays. 

"Je suis aussi attache a la paix que quand j'etais 
jeunc depute socialiste et je suis determine a assoir 
la paix francaise dans une Europe regeneree, sur 
des bases desormais inebranlables. Votre pays n'a 
pas vu de ses yeux conune je l'ai vu moi-meme ce que 
peut etre une defaite comme celle eprouvee par la 
France. J'entends consacrer le reste de ma vie a tout 
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faire pour quo de tela mnlheura 
epergnes a men compatriotes. 


aoiont pour toutjoure 


"L'Ami^ral I*ahy m'a dit qu'il etait trea satis- 
fait do la nettete ot de la clorte de mea explications 
cu'il allait transmettre de toute urgence au preaident 
Roosevelt. 


"II m'a dit que quand l'Allemagne serait vaincuo 
par son pays, nous retrouverions les umis quo nous avons 
aux Ktats-Unis. II a ajoute qu'il ferait tout, de son 
cote, pour eviter une rupture entre nos deux pays, 
rupture, a t-il qui serait un malheur tant pour la 
France quo pour les Etata-Unis. 

"J'ai pris conge de l'Ambassadeur atnerician en 
l'aasurant qu'il pouvait absolumcnt compter quo, de cion 
cote, tout sera mis en oeuvre pour eviter tout malentendu 
et, a plus forte raison, tout ce qui pourrait conduire 
a la rupture. 

"tes informations ci-d**ue sont unicuement destinees 
a votre connaissance personnelle. Elies ne doivent 
iaire l'objet d'aucun commentaire, raeme avec vos 


collaborateurs et doivent renter strictement secretes." 


DtcuMOT® ^ _ 

By ' 11 

SC 


On Wednesday April 29th, Pierre Laval sent 
tho Ambassador the following important tolegram, 
marked ultra-secret: 

"VERY SECRET. FOR YOUR STRICTLY PERSONAL 
INFORMATION. 


"I hnd a long interview with Admiral Leahy 
on the occasion ol' the official visit which I 
paid him. 

"With complete frankness I informed the 
United States Ambassador of the chief principles 
of my policy in regard to his country. 

"I told him that in spite of the abuse lavished 
on France and especially on me by the press and the 
radio of the United States, I would do nothing, 

I would not perform a single act, I would not 
make a gesture, I would not say a single word 
which might be interpreted as being hostile, or 
even impolite, towards the United States. 
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■I have often been called a Fascist. But 
on the contrary I no devoted to liberty and to 
the Republic, although I am completely opposed 
to any restoration of a self-styled parliamentary 
regime like that which led my country to the 
abyss. 

"I am, it is truo, absolutely opposed to 
Bolshevism, and I shall do everything in my 
power to avoid having France contaminated by 
that scourge. 

"British propaganda, Gaullist and American 
propaganda has accused roc of nursing aggressive 
designs against the French colonies gone over to 
the Gaullista. It is true that if I could I would 
take de Gaulle and his followers by the throat. 

But I do not have the necessary military resources 
at my disposal. Therefore, whatever accusations 
may be brought against mo by the Jews and by the 
emigrants, I Iwve no intentions of attacking 
Syria, nor Equatorial Africa, nor Hew Caledonia. 




■On the other hand, if the United States 
attack French possessions such as Dakar or 
Casablanca, France will defend herself. 

"My policy is based on collaboration with 
Germany, for without collaboration I see no 
possibility for peace, neither for Europe, nor 
for France, nor for the world. I aq certain 
t hat Germany will be victorious> But even if 
it should be conquered, ay policy in regard to 
it would remain the same, for it is the only 
country in favor of a definite peace. 

■France will do nothing to break diplomatic 
relations with the United States. France will 
not take any initiative. Besides it should be 
noted that Wilhelmstrasse, although representing 
a victorious nation, has never asked France to 
engage in any act hostile towards the United 
States. 

•The United States are now at war. The posi¬ 
tion of France is different. With the blood of 



125,000 dead and 300,000 wounded and with the 
I 08 B of two-thirds of her hone territory she 
has paid for the right of awaiting the ond of 
the war in relative peaoo. I am now convinced 
that France will bo thn necoo.iary intermediary 
between the United States und Europe. No one 
wishes it more than I, and I remind you of the 
many proofs I have given during my life of my 
friendship for America, not to mention family 
considerations which make me sympathize with your 
country. Also, I have not hesitated to repeat 
that nothing will make me change in my attitude 
towards your country. 

"I am devoted to peace as when I was a 
young Socialist deputy ond I am determined to 
assure.French peace in a regenerated Europe, 
bnsed on indestructible principles. Your 
country did not sec with your own eyes, 86 
I have seen, what a defeat like the one experienced 
by France can be like. I intend to dedicate 


tho rest of ^y life to doing everything posoible 
ao that such misfortunes be forever spared 
ay countryaen. 

•Admiral Leoliy told n© that he was very 
pleased with the distinctness and clarity of ay 
explanations, which he would immediately give to 
President Roosevelt. 

■He told ae that when Germany would be con¬ 
quered by his country we would find again the 
friends which we have in the United States. Ho 
added that for his part he would do everything 
to prevent a break between our two countries, a 
break, he added which would be as unfortunate for 
France os for the United States. 

■I took leave of the American Ambassador, 
assuring him that, for my part, everything would 
be done to avoid any misunderstanding and especially 
anything which might lead-to the break. 

•The information above is destined only for • 
your personal knowledge. They are not to be the 
object of any discussion, even with your 
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colleagueo, and cunt renin strictly secret. 



No. 464 
April 30, 1942 
6:00 P.U. 


MEMORANDUM TOP TH l PPySIDEHT: 

FROM: William J. Donovan 

I thought you might be interested in the follow¬ 
ing comment contained in a letter written December 
22, 1941, by a Peruvian diplomat in Berlin: 

"All is calm here. The country ia working at 
full blast and with the most formidable organization, 
nothing like it has every been seen, so that there 
is no power that can break this 'Axis*. That is my 
opinien. I won't speak of the whipping the Anglo- 
Americans are getting in the Pacific! Already the 
effects of the Japanese victory are being felt - it 
was no surprise to me." 

The following is an excerpt from a cosniunication 
from someone in Berlin to Carlos Heeren Y Elias, of 
Lima, Peru, dated December 18, 1941. 

"Let us hope that they will keep their he$ds 




over there (in Peru) and not get us mixed up in 
natters which are no concern of ours. There is a 
lot of talk and propaganda, but I an convinced, 
that no one will ever conquer the Axis. It is a 
perfectly organized bloc, with cnonaoua potentiali¬ 
ties.The people are suffering, but they work 

with undeniable patriotism to bring about victoiy. 
Much is aade of tne Bolshevik victories, but it 
will be neen within a few nonths that these are 
only the illusions of the Reds. The.-e is also talk 
of possible revolution. That is nothing but a 
colossal lie. Undoubtedly now that war has broken 
out in the Pacific everything has become nore 
conplicated and far-reaching, but in the end we 
shall see what we shall see! Everything here is 
normal and completely calm." 
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FROM: lilliar J. Donoran 


I as attaching a paaphlet afaich aas 
prepared by our Publications Section in con¬ 
sultation aith the Havy repartaent. It is 
intended for distribution in places like 
Australia, England, Ireland, etc. 


MEMQIUftPUM FOP THE PRK8IDCTT 
FROM: William J. Donovan 
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May 1, 1942 
12:00 Boon 


!*• following Is from the British Political Warfare Exeo- 
utfvs Woekly Analysis of Oerman Hone Propaganda: 

"1. Hitler's speech was his first since September, 1939 
which actually lowered corale and confidence. The Germans were 
glron discouraging answers or none at all to nearly all the vital 
questions troubling then. 

"2. It cay no longer be possible to attribute to the Prop¬ 
aganda Ministry responsibility for all that appears as "propaganda-, 
since the acute internal conflict in Geraany is now producing such 
serious divergencies. It nay be difficult to find u thorourjily 
consistunt purposo or closely Integrated picture. 

"3. The Nazi party is being given increased prominence. This 
seems to be a permanent trend. Hitler, having definitely oast in 
his lot with radical extremists, is now doing everything to strengthen 
the party organization. Making terrible exacplcs of a few party 
of iclals, such as those known to be corrupt, may be Included in this 
program." 



No. 467 
May 1, 1942 
12s00 Noon 

MEMORANDUM FOR THE PRSSUBNT 
. FROM: William J. Donovan 

The following is from the Weekly Italian Directive 
of the British Political Warfare Executive. 

■1. Italy: 

a. ‘ Worsening of the internal situation. Weakness 
of Germany means heavier calls for manpower on Italy, planes for 
Malta, troops for Russia, thus increasing domestic difficulties 
in Italy and making basic problems of food production and dis¬ 
tribution more acute; 

b. Fascist propaganda seeks to divert the attention 
of Italians from the German internal situation as revealed by 
Hitler’s speech; 

c. Rumours of political crises must be treated 
with utmost caution. In the past, hopes of the crown's taking 
the' initiative have so often been frustrated that it would be 
dangerous to indulge in comments and deductions without con¬ 
vincing evidence. It may be that rumours of constitutional 
crises have been deliberately set afoot to put pressure on the 
crown to cormit itself even more deeply to the Fascist regime. 



d. The meeting of Mussolini with the prefects 
was probably concerned with food problems. The powers of 
military tribunals and prefects have been greatly extended, 
and Mussolini seeks shelter behind their authority. This 
decentralization evidently is aimed at local solution of food 
problems, which further confirms the breakdown of the fascist 
system; 

e. That the Fascists are anxious is confirmed 
by the greatly increased jaiming of foreign broadcasts. 

2. France: Hitler's current favorite is Laval, not 
Mussolini. We must expose the failure of Mussolini's policy 
indicated by the significant silence which is maintained by 
Fascist propaganda on Italian claims on Tunis, Corsica, etc. 
and re internal affairs in France. 

3- Mediterranean: Roosevelt's statement on American 
warships in the Mediterranean whenever news permits should 
be repeated. Hint at fact that American Navy has access to 
Mediterranean both through Suez, and this is of particular 
importance because of American base in Eritrea, and via 
Gibraltar. 



No. 468 
lUy 1, 1942 
12i00 Noon 



PROM« Wllliaa J. Dor.ov.in 


Tho following Is the text of a Message sent by Henry-Haye 
to Vichy on April 29thi 

"Votre Excellence a dejs recu per les Agences lo texte 
cooplet du dlscours prononoe s U radio par le President Roosevelt. 
Ce dlscours avalt pour objet principal d'annoncer les aesures 
draconnlennes laposees par la aarche de la gucrrej 

"II y a dans l'allocutlon du President un long passage nctte- 
aent desobllgeant pour la France, et, a cet egard, 11 faut deploror 
que le compte-rondu telegraphic par l'Aalral Leahy, de sa conver¬ 
sation avec Votre Excellence ne solt pas arrive a teaps. 

"Quol qu'il en solt ces outrances verbales n'lnpllqucnt en 
rlen un changcment quelconquc d'attltude de la part du Departeacnt 
d'Etat." 


■o. 469 
*7 1, 1942 
6«00 M. 

imoRARDUM FOR THE PRESIDE*? 

Freni Wllllea J. Donovan 

This report, covering highlights of the week's war 
on tha propaganda front, la baaad on recording of shortwave 
broadcaata at PCC'a llatanln* poata In Hashlngton and Portland, 
Oregon{ the Coluabla Broadcasting Bystea's listening posts 
In 8an Francisco and Eee Torkj on nedlna wave broadcasts 
recorded by the British Broadcasting Corporation, and by our 
own nonltors. 

Main Axis propaganda lines retained negative and 
defensive this week. 

Once again they stressed for the nost part what the 
United Nations could not do rather than what the Axis powers could 
accoapllsh; the enphasls repeatedly was on United latlons 
weaknesses rather than on Axis strength. 

The war of nerves technique has In effect been 
abandoned by the Axis this spring. It no longer plucks at 
the nerves of various peoples with predictions of lsalnent 
violent assaults on nunerous fronts, bragging of Invincibility 
and recent unprecedented victories. (Apparently the propagandists 
of the eneay are too busy poltlclng their own gangling.) 



With the breakdown of the blltskrleg, the strategy 
of terror has bean replaced by the taetlo of verbal defense. 

The basic task of Axis propaganda appears to have changed from 
that of terrorising the enez^ to preventing events and allied 
propaganda from cracking Axis morale. 

Wain Axis propaganda lines werei (1) The RAT raids 
are senseless, costly and barbaric since cultural monuments 
are being systeaatically destroyed; the Luftwaffe is executing 
reprisal raids; (2) An invasion of Burope is iapossible; (3) 

American production is behind schedule due to shortages of raw 
materials, and it cannot overtake Axis war production; (A) Britain and 
the United States are facing inflation; ($) Roosevelt failed to 
keep his election premises, has decided to abandon free economy 
and reorganise national finance to the advantage of the rich but 
against the interests of tho snail wage earner; (6) *urope solidly 
supported and praised Hitler's speech, which described the brilliance 
of the German army in holding the Russians during the winter; 

(7) Allied reports of an Axis peace offensive and internal 
weakness in Italy are false; (8) The United Rations are being 
defeated In Burma, which means that China will be completely 
cut off from all aid. 

Axis propaganda on the RAF raids over Europe revealed 
their effectiveness. ■Considerable damage* and ■many casualties" 
in Rostock were admitted. From the unprecedented amount of 
propaganda on the RAF raid against Luebeck, it seems clear that 



this raid, too, was devastating. Churches, schools, hospitals, 
old houses, oultural monuments were reported destroyed and the 
British were described not as weak and decadent but as fierce 
barbarians. 

(The Axis thus aided our war nerve campaign by painting 
the British as people to be feared rather than as meriting oontempt.) 

The RAF was said to have lost 673 planes from January 1 
to April 26; the raids were therefore too costly to have been worth 
while, it was olaiaed. Heavy emphasis was placed on the "reprisal" 
raids against Horwloh, Bath and Exeter. 

Here we see the direct Oeraan coordination of military 
and propaganda planning and execution. The raids of the non-military 
English centers were, quite obviously, made to underline the Axis 
claim that the RAF was concentrating on "oultural" objectives. 

The Axis line that an invasion of Europe is impossible 
continued strong. Shortage of shipping and weakness of Allied 
naval force remained the dominant arguments. 

Bremen in Dutch said of the Allied invasion talk: 

■It would be a pity if the people of the occupied regions were 
to believe this bluff... we have given this talk simply to save 
some among you from having false hopes and disappointments 
afterwards." 

That tells a large part of the story of what the people 
of Europe are thinking and hoping, what the Nazis are Jittery 
about and how effective our broadcasts to the continent about 
invasion have been. 


On the production front, the Axis insisted that 
the 0 . 8. can't perforn miracles overnight, that It would 
bo impossible to overtake the German war maohlno which took 
five years to build up. The main emphasis on 0. 8. production 
difficulties centered on shipping. (Another Indication of the effect 
of our sooond-front war of nerves.) 

It was olaioed that the United Nations had lost 19 
million tons of shipping since the war bogan and that the U. 8. 
was losing ships faster than they could be built. Shortages 
of steel and machlnory to mako tools were said to be hampering 
the American war effort. 

Roosovelt is a dlotator and Is lnfllotlng the hardships 
of Inflation on Americans, the Axis deolared, but he will be 
protected by the $30,000,000 logaoy his mother left him. The 
Axis olaimedi the majority of Americans are losing their security; 
cost of living has gone up 30 per oent; Congress will oppose 
RoosQVolt's policy of economy oontrol; farm bloc protests; the 
American way of living for the malntalnance of whloh the war Is 
being fought Is being abolished. 

The Axis beamed resumes of the Hitler speech all over 
the world. Otherwise Its handling of the speech, whloh was much 
weaker and less intensive than that of previous Hitler speeches, 
consisted In quoting glowing reactions from the press and radio 
of various European nations. 


The comment and propaganda on the speeoh did not 
reoount any crushing Tlotory. It spoke aerely of the ■Brilliant 
Nasi success 1 in holding the Russian Army during the winter. 

This is a far ory from the blanket of terror Maxi propagandists 
used to plaee over the world following one of the Fuehrer's 
pronuncloaentos. The best that oould be offered was a promise, 
aerely a promise—that the Bolshewlks would be orushed by the 
German kray. But ewen this proalae was weak. Ho tine for the 
Russian defeat was glwen as In foraer days. 

Perhaps no Hitler speech in recent years was such 
poor propaganda material; certainly no reoent Hitler speech * 
was so badly exploited. 

That fact is symptomatic of the entire war of the 
fourth front. 

Aaerlcan short-ware radios bombarded Europe with 
reports of the incessant RAF raids on the continent, stressing 
their increasing tempo, their effeotireness in destroying Axis 
military objectlres, of creating havoc with Axis war production, 
the aid they are glrlng Russia by creating a second aerial front 
with all which that Implies. 

We continued to pluck the harp of taut Axis nerves by 
reporting all indications pointing to plans for an Invasion of 
Europe, although refraining from actual threats or predictions. 
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Ihl« type of story has become one of our continuing 
ltea*, which ve repeatedly hammer at from all news angles. 

Hitler«s speech vas immediately reoognlsed by all 
stations as a good story for our side and ve shot it right 
back to Europe after plaolng it in its proper perspective. Ve 
pointed out how encouraging it was for the United *atlons, what 
difficulties it indicated the “axis were facing on the hone front 
and in Russia. Ve used a considerable amount of American press 
reaction to the speech as well as the consents of Ambassador 
Davies and Secretary Hull. 

The speech enabled us to take a positive and aggressive 
line. Thus, despite the fact that we were answering an Axis 
spokesman, it vas the Axis that vas on the defensive througtout. 

The situation vas so bad for the Axis that after a few days their 
propagandists were reduced to answering our comments and interpreta¬ 
tions of their own leader's speech. 

Ve used the President's speech to good effect. Text 
and summaries were repeatedly sent out in numerous languages. 

We compared the speech to those of Hitler and ltossolini, pointing 
out that it was more confident and more frank. The fact the 
speech indicated that the U. S. was all-out in all respects to win 
the war at all costs, must have made a great impression on 
Europeans. This painted a different picture of Americans from 
the Axis propaganda picture: Americans weren't flabby play boys, 
but determined to make huge sacrifices to beat the Axis. 
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At the end of the week unrest In Italy was plugged 
hard Just as at the beginning of the week unrest in France 
was played heavily by the stations. 

Although the Burma story received a confused handling 

i • 

by some independent stations, this was compensated for somewhat 
by stories of successes against the Japanese in the air in other 
parts of the Far East. 

We continued to report Russian successes in the East 
and also pointed «t reports that aid from Britain and the U. S. 
was reaching Russia in increasing quantities. Deliveries, we 
said, were up to the point agreed upon tqr the Russians, the U. S. 
and Britain in the original agreement to aid the Soviets. 

The celebration of May Day here and elsewhere was 
a prominent theme today. 

In sum, the initiative on the fourth front remained 
with us. We exploited our advantage and kept the Axis on the 
defensive. 


No. 470 

May 2, 1942 


MflKMMM FOR TBE fflCSMTi 

FROM: William J. Donovan 

The Norwegian Prime Minister wae in to boo 
me yooterdny. He developed this theaie with which 
you uro no doubt familiar. In the event you are not 
I thought that you Bhould be propared. 

He was concerned with the new front, but he 
wnnted it to be developed In the Northern part of 
his place and have the drivo move to the south. Ho 
said that in what Churchill promised him some time 
ago. He said that they hove a number of men in the 
north that would nood to be supplied. 




No. 471 
May 4 1942 
12 Noon 


mm ww mm to p ip hi t ; 

FROM: William J. Donovan 

Lord Beaverbrook came in to see me several 
days ago. He had Ben Smith with him. Beaverbrook 
said that Smith had cleared himself with you and 
that he thought Smith could do a special job some¬ 
where abroad. 

I replied that nothing could be done until 
I received clearance with you, and that I knew of 
no place where he could go, except that Beaverbrook 
might use him in England. 

I do not know the significance of all this, 
but I want to lay it before you. 



No. 472 
May 2, 194* 
6:00 P.U. 


MEMORANDUM FOR THE PRESIDENT: 

FROM: William J. Donovan 

The following is from the British Home 
Intelligence report for the week ending April 29. 

"The dominant note in nil regions is 
expectancy, ranging from 'more active warfare in 
Europe' to 'firm conviction that this year we 
invade the west'. The Commando and R.A.F. raids 
have had a tonic effect. Speculation on 'coming 
Allied offensive' has been caused by German pre¬ 
cautions in the west, by Beaverbrook's demand for 
a second front and by the Marshall-Hopkins visit. 

" Vichy - There is anxiety as to the future 
of the fleet. Laval is still hated and hopes of a 
successful attempt on his life are expressed. 

" Russia - There is little comment but 
gratitude, confidence and admiration persist. 
"Russian talks and films are still the major in¬ 
centive to increased production.' 



■ Far East - Thar® in continued satisfaction 
on the Tokyo bombing, otherwise interest has declined. 
Only a minority indicated anxiety on Burma. 

■Malta - There is admiration for the defense 
and for tho people's spirit coupled with the demand to 
bomb Rone. 

■ gitler'a speech • 'He has a pack of trouble 
on his own front.' 'Nothin„ in it to discourage uc.' 

■ Bath - 'The population stood up well. No 
sign of fright. There was pride in having taken it.' 
There was an exceedingly good response to the Ministry 
of Information loudspeaker van announcements. 'People 
immediately hurried to do as they were told'. 

■ Industry - There are fewer stories of slack¬ 
ness and idle time and less criticism of management. 

■Budget - There continue t to be favorable 
comment with protest against beer and tobacco taxes. 

■ Proposed Fuel Rationing - Public has reacted 
very unfavorably. 

■ Food - There is general satisfaction over the 
imminent control of luxury feeding and restaurant meals.* 


8-26 

May 2, 1942 
6*00 P.M. 

MEMORANDUM POR THE PRESIDENT 
Proas Willlan J. Donowan 

Tha following la tha taxt of a aasaaga aant by 
Hanrl-Hay to ?iohy yesterday. 

■J'ai ate' lnforme par 1»Attache da praaaa qua 
M. Cordal Hull await longuement ra$u aujourd'hui M. Tlxler, 
ohaf das gaulllataa da Washington, rloemaent rawanu da Londraa 
oil 11 a'etait rencontre awac da Oaulle. 

■Intarroga a" aa confaranca da praaaa, M. Cordal Hull 
a'eat contente da repondre qu'il await Intarroga M. Tlxlar pour 
awolr dalul das Informations, comma 11 la fait aweo las reprosentants 
d'autraa groupements an lutta contra laa anneals dab Etata-Unis 

"Mala dans l'aprea-mldi, la bureau da praaaa du Department 
d'Etat a conwoque las Journallstes aaaricalns accredltes. Caux-ci 
reunla, la porte-parola da 1'Administration a declare qua la general 
da Oaulle cauaait las plus serleux soucis aux Etats-Unla du fait 
qu'il faisalt da la politique at essayalt da ae falre reconnaltre 
comme chef d'un gouwerneaent fran^als, plutot quo da combattre 
las ennemls da la Prance at das nations unles; quo ai da Oaulle 
Persiatalt dans cette attitude, las Etata-Unis seraient lndubltablemen 
conduits a lul ratirer laur aide materlelle at morale; que lea 
Etats-Unis n'entendalent pas a'lmiscar dans le gouwerneaent de la 


Franc* at qu'il appartiandralt, apres la elctolra, aux fran$ala 
da aa donner la fouearnaaant qu'il* aoudralant. 

■Aux dlraa da 1'Attach* da press*, la porta-parol* 
a blan praclae qua la a EUta-Dnla a'lntaraaaalant aux Fra* 
Franeh, an tant qua coabattanta, aala laa lgnoralant coaa* 
politiclana. 

■II aaabla qua M. Tlxlar, aur laa ordraa da da Oaulla, 
alt poa* un* aorta d'ultlaatua au 8#cr*talr* d'Etat, atlpulant 
una raoonnalaaanca offlelalla daa gaulllataa coaaa gouvarnaaant, 
at qu'il ■'•at havirt* a una fin da non raeavolr abaolu*. 

■J* n* aarala paa aurprla qua 1* rapport fait par 

l'aalral Leahy da aa convaraatlon arac Totr* Excellence n'alt 

✓ /■ 

at* pour baaucoup dans l'attltud* fnergique at Sana aqulvlqu* 
du Mpartaaant d'EUt." 


Ho. 473 
May 4, 1942 
12 Noon 


KtfEMWM m m, flttSIPHI 

FROM: Willing J. Donovan 

The following information comb froa the 
Britiah Political farfare Executive German Directive: 

rjfrngyAri^.Uig.1 

a. Show that the background of the conflict 
leading up to the Reichstag speech was war weariness 
and manpower shortage. 

b. Emphasize that Hitler, against the advice 
of the hose front experts, has backed S.I.S. and 
Parteiapparat who have assured him that they can 
achieve a production increase by another turn of the 
screw. Show that Bormann and Himler's efforts will 
have opposite effect. 

c. Stress the contrast between the principles 
of 'Gangsterstaat' and 'Rechtsstaat'. Stress that 
aen who have no respect for law in international 


affaire eventually show the sane characteristics at 
home. 

d. Using the example of Norway and other 
occupied countries, show that it is possible for an 
unarmed civilian population to resist successfully. 

e. Appeal directly to the four million prisoners 
and foreign workers in Germany. 

"RAF Offensive: 

a. React in a light-hearted manner to the 
German 'Baedeker raids'. There should be no moralizing 
about vandalism. Taunt them for ineffectiveness. 

b. Emphasize that the guilt for terror bombing 
is Hitler's. 

"Western Nerve War: 

Keep going the theme of Laval and Rundstedt- 
Politik where there is no panzer. Avoid using mere 
isolated stories of resistance. They should either be 
used as illustrations of effective unarmed resistance 
or should be strategically linked to the western front." 



Ho. 474 
M*y 4, 1942 
12*00 Noon 

MEMORANDUM FOR THE PRESIDENT 
From* 111lias J. Donovan 

• 1 

I • 

The following is from the Political Warfare Executive 
Frenoh Directive. 

1. Problems* 

a. Laval la conaolidatlng hi a poaltlon. The Initial 
ahock occasioned by hla appointment has not oauaed a lasting reaction 
amongst the Frenoh. 

b. Laval la continuing the purge of the prefects and 
other administrative officials as part of his plan to Insure Inter¬ 
nal security before making a further move. May be aoon extended to 
North African territories. 

c. As Laval is anxious to preserve good relations with 
the United States, he may swallow his pride to guard against a break. 

d. Laval is preparing a left wing appeal to peasants 
and workers by putting himself forward as a "socialist", ready to 

cooperate In the Now Order. Dorlot and Deat are backing this 

I 

campaign. 

2. Tasks* 

a. Show the French people that the ultimate result of 
Laval's game will be the loss of their rights, freedom, security as 
slaves of the German Reich. Laval's traditional cleverness must 
be shown up as short-sighted opportunism. The myth of "le Malin 
Laval" should be broken. 
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b. Patain's aquivocal position mist ba forcad to a 
head. Tha Frenoh peopla must raallza that traitors to Franoe ara 
using Patain as a oovor. Build up a "mine an daaaura" of Pataln. 
Tha Pataln myth should ba brokan. 

o. Tho laft wing appaal mist bo oountoractad by 
posltlva propaganda. Tha "socialist Now O r dar of Europo" should 
ba dabunkad. 

d. ^lstanars should ba oonvlnoad that they cannot 
ronaln outslda the war. Counteract paaca draaas and war waarlnass. 

a. Urlva homo tha faot that Franca Is still In tha 
war. Conaral Olraud should not ba aantlonad. 




TM* WHITE HOUSE 
WASHINGTON 

«sy 6, 1942. 

MEMORANDUM FOR 6.T.B. 

■hst do you think of this? 

Z *a quits surs that 8.T.E. hlasslf 
nssds ths fasting ano also ths hualllstlon 
and possibly ths praysr. 



No. 475 
May 5, 1942 
6:0C P.M. 


FQH TiE 


ai«¥3M>)»fr 


FROM: William J. Donovan 


In reading Saul Padover's "Life of Jefferson" 
he relates that on June 1, 1774 in order to align 
Virginia with Massachusetts, Jefferson put through a 
resolution" "for e day of fasting, humiliation and 
prayer." 

The cooperation of the clergy in all the 
counties was invited in assembling the people. 

Panovor says "Virginia was stirred as she had not 
been in decades" and then quote:- Jefferson as follows: 
"The people met generally with anxiety and alarm in 
their countenances, and the effect of the day through 
the whole Colony was like a shock of electricity, 
placing every man erect and on his center.* 

The reading of this suggested the thought you 
might think the time has come to set aside such a day 
of "humiliation and prayer." 


1*50 


FHDU: Wiliioa J. Donovan 

As I exaaine aoae of the recent report®, 

I think there soy be danger that aoae of our oirn 
people say unwittingly be led astray by the Corson 
peace offensive. A earning nay be necessary to 
those who ore actually in positions of responsibility. 


No. S-27 


May 5, 1942 


MEMORANDUM FOR THE PRESIIMti 
FROM: William J. Donovan 

On May 4 the following telegrum was sent by 
the Ambassador to Vichy: 

"L'Ambassadeur du Bresil, Carlos Martins, qua 
j'ai rencontre earned! soir chez raon collegue et ami 
de Cardenas, jj'a fait connaitre que, d'orde du 
president Vargas, il s'etait recemnent; rendu chez 
M. Sumner Welles et qu'il avuit dit a celui-ci que 
le Bresil ne comprendrait pas ue rupture avec la France. 
Le Bresil, a dit M. Martina, au Sous-Socretaire d'Etat 
voit deja d'un oeil defavoruble les realtions d£ plus 
en plus intimes des Etets-Unis avec les Soviets. Si, 
en contre-partie les Etats-Unis ronparent avec la France, 
1 *opinion publique bresillienne et moins encore les 
homrnes d'Etat de ce pays aamettraient difficilement une 
telle position. 

Le Bresil considere que la France, le moment 
venu, sera 1'intermediate necessnire entre les Etats 
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Unia et l'Axe, plus encore que no le sera le Saint- 
Siege. 

M. Carlos Martins, pour terniner, aurait appele 
1*attention du Sous-Secretaire d'Etat sur le fait 
important que serait l'association du Rresil a la 
position prise par l'Argentine. 

Je crois, d'autre part, savoir que les diplomatee 
chinois de Washington ont exprise des hesitations ana¬ 
logues au Eepurtement d'Etat. 

The following is a telegram sent ty the French 
Minister to Mexico to the Ambassador: 

■Pour 1'Attache naval. Le lie rope est definitive- 
ment immobilise dans le port de Tampico, et il n'y a 
plus aucune chance qu'il puisse reprendre la mer a 
destination de la Martinique, par example. Par contre, 
le Ministre du Chili me fait connaitre que son gouverne- 
raent serait dispose a utiliser ce navire et il se declare 
sur d'obtenir tent 1'ascentiment du gouvemement americain 
que celui du gouvernaentchilien. 

■Le Merope, le cas echeant, pourrait meme effec- 
tuer le voyage par le detroit de Magellan, si le passage 
du canal de Panama lui esait interdit par les autorites 
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federale8. 

"L'Ambaseadeur a donne un grand diner auquel 
assietaient l'Ambaeeadeur de Turquie et Madame 
Ertegun, l'Arabassadeur d'Espagne, le baron et la 
barronne de Zuylen etc. 

"Au couru du repau, Henry-Uuye a ete mande au 
Department d'Etat, ou il a cte recu par M. Atherton qui 
lui a fait part de l'occupation de Madagascar. 

■De retour a la residence, l'Anbassadeur a dicte 
le telegramme auivant, qui est parti pour Vichy a onze 
heuree du soir: 

"J'ai ete appele ce soir a huit heres 45 au 
Eepartement d'Etat ou j'ai ete recu par M. Atherton, 
directeur dee affaires d'Europe. Celui-ci m'a fait . 
connaitre que le President Roosevelt l'avait expreasement 
invite de m'informer, avant que la nouvelle en eoit 
communiquee a la presse et a la radio, que Madagascar 
avait ete occupee par les forces britanniques.avec 
l'assentiment des Etats-Unis. 

"M. Atherton m'a declare, au nom de son 
gouvemement, que Madagascar serait rendue a la 
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France apres la guerre ou meme avant si 1*occupation 
denotre colonie n'etait plus essentielle pour la 
defense des nations unies. 

"Le message du gouvernement federal ayant ete 
porte a la connaissance de Votre J^xcellence par le 
charge d'affaires americian a Vichy, je m'abstiens 
d'en envoyer le texte complet. 

"M. Atherton en terminant a exprime l'espoir 
que la France comprendra les raisons qui animent les 
nations unies et que les relations amicales entre nos 
deux pays ne seront point troublees. 

"Je me suis contente de prendre acte de la 
communication qui m'etait faite reservant tout commen- 
taire pour une visite ulterieure, apres instructions de 
mon gouvernement." 



S-27 

May 6, 1942 


■uiiSMfWtV 


jO O HA iroUM FOR Tfl E 
FROM: William J. Donovan 


The following is the text of a message sent 
by Henri-Hnye to Vichy on yesterday: 

■I'l m'ost rapporte de tres bonne source quo 
certnins emigres de marque comrao Mm. Camillo Chautemps, 
Eloxis Leger et Pierre Cot, songeraient u former un 
parti en marge du mouvement gaulliete. 

"L'anclon ambassadeur William Bullitt appuiorait 
vivemont aupres du President Roosevelt et du Department 
d'Etat les pretentiom» dee personnelites on question 
et lo communique du Departoraent d'Etat deniant a de 
Gaulle toute chance de reconnaissance politique, serait 

I 

destine a renforcer le recrutement des partisans de 
M. Camille Chautemps. 

"te New York Herald Tribune a publie a ce 
sujet, uno depeche de LondreB disant precisement que 
1'exclusion par de Gaulle de M. Camille Cahutemps et 


- 2 - 

Pierre Cot oat la cause de la decision du Deportment 
d'Ztat. 

I*h Affaires Ettrangoros ont envoyo a l'Ambae- 
sadeur lo telegramme suivant: 

"Le directeur politique du Yan exocutif de 
Chungking ayant fait a la presne interoatiouale des 
doclarationu inoxactes concemant la pretenduo cessions 
de 50.000 tonne8 de vaieseaux aarchonds aux Japonais, 
le Gouvernement franoaia a instruit M. J. an Puul- 
Boncour, son rcpreuentant a Chunking, de bien preciuer que 
In France avait ote saisio par lo Gouvornement nippon 
du'uno demondo tendont a affretor 85.000 tonnes de 
vaissoaux raarchondo francais, losquels auruient ete 
affectes a un trafix exclusiveraent comnercial entro 
l'Indo-Chine, Chang-Hni et le Japon, a 1'exclusion des 
theatres d'operations oilitairea. 

"Or, apres echnnge do vues entre le gouvernement 
francais et le gouvornement des Etots-Unis par l'interme- 
diaire de l'Ambasr.ade dec Etats-Unia a Vichy, cette 
negociation avec le Japon a du etre abondonnee. Aussitot 
apres, les autorities navalea et oilitaires japonaiseo 
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ont renuiaitionne lea nnvirva en -.ueation, transfer* 
les CjUipa^oa et lea pavilions, nous causant ainai 
un prejudice considerable. 

■L'attention du Yon executif a ete appelee sur 
cea faits, avec une deacnd* ferae de publication d'un 
communique rectificatif. 

"Une foie de plus 1'attitude du gouvi-rncoent 
francois a ete systeoatiquescnt representee noun dea 
couleurs totnleeent differentes de la realite. Une 
foia de plus lea Etats-Unis ont ais obetacle a la 
nise en oeuvre d'arrangeaents qui, pris a teaps, 
auraient evito le pire." 


8-28 


May 6, 1942 
6iOO P.M. 


MEMORANDUM FOR THE PRESIDENT 
From Wllllao J, ^onovan 

Tha following la a series of alx messages rocelved 
at Vichy from French Aahaasador Peyrouton at Buenoa Alrea: 

Le Gouvernement argentln ne paralssant pas devoir 
modifier la position qu'll a adoptee dans le oonfllt mondial, 
telle que je l'al deflnle dans sea precedents telegraamos, 
adhere au pan-amerlcanlsme et dolt en consequence oollaborer 
a la defense contiaenUle. II n'entend pas etre en trains dans 
la guerre, et 11 s'applqlue a malntenlr une neutrallte qul est 
dans sa tradition. II a designs des representants au 70eme 
coalte de defense lnter-aaerlcalne a Washington, et 11 a partlcipe 
a Montevideo aux travaux du coalte de defense du continent 
amerlcaln, deux creations de la dernlere conference de Rio de 
Janeiro. Mals 11 renonce, pour accroltre son araenent, au 
benflcle du prlnclpe du Lend-Lease et propose au gouvernement 
anerlcaln de regler au coaptant ses achats de materiel. Bi 
meme temps, 11 refuse de partlclper a 1 'organisation des convols 
marltimes. Le gouvernement allemand auraIt assure a Buenos-Ayres 
que les batlments argentine, quel que fut leur port de provenance 
ou de destination, clrculeralent llbrement sans etre menaces. 
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L 1 Argentina realste a la presalon econoalque das 
Etata-Unls, mala m dependence a l'agard da oa pays augmanta 
an ralaon dai 'axtanalon du oonflit at da la diminution daa 
relation! coaaeroialea aveo l'exterleur. 

L'Industrie argentine an plain eaaor, aat tributalre 
daa Btata-Unla pour un certain nombre da produlta aaaantlala 
(produita chlmiquea 88 %, far 90 %, machines 95 %, charboa 80*). 

Cette dependence, al la guerre aa prolonggalt, peaerait aur 
la poaltlon politique da 1'Argentina at l'obllgerait aana douta 
a daa daclalona qul lul repugnant actuallaaent. 

Lea relation a da 1'Argentina at du Chill, troubleea 
a maintea raprlaaa dana la paaaa par daa conteatatlona da frontlerea, 
aont devenuea traa cordialaa dapula la conference da Rio, ou lea 
deux republlquea andlnaa ont adopts la mama attitude. 

La Chill a reserve l'accuell la plua favorable a la 
delegation qul, conduits par 8. Oulnasu, a'atalt randus a Santiago 
pour la cereaonie da la tranaaiaalon daa pouvolra prealdantiela. 

Un accord da troc a eta nagocia portent aur lea cerealea at lea 
ferralllea da l'Argentlne, la charboo, la aulfate, la nitrate 
et la culvre du Chill; 1'stabllaaaasnt d une llgne de navigation 
antra lea deux Stats a ate preru. 

La question da la dafanae du datroit da “agellan a fait 
l'onjet da longs dabatas 1'Argentine na s'opposaralt pas a la 
militarisation du canal. La Chill a'adresseralt aux Etats-Unls 
afin d'obtanlr l'araeaent nacaaaalre a daa defenses mobiles, mals 
11 a'efforceralt d'assurer lui-mama catta protection sans intrusion 
das troupes aaerlcalnea. 
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En depit de see relations confiantes, le Gouvernement 
de Buenos-Ayres place des garnisons sur sa frontlere patagone 
dans des regions desertes parcourues librement, il y a encore 
quelques annees, par des tribues indiennes venues du Chili et 
qu'il s'agit de "latiniser". 

5. La politique exterieure de l'Urugay qui prend le contre- 
pied de celle de 1'Argentine, lrrlte beaucoup les dlrlgeants 

de Buenos-Ayres qui reprochent a M. Guani de preconiser une 
politique de provocation a l'egard des puissances de l'Axe, sans 
encourir aucune des responsabilites en raison des exigences 
de l'Urugay et de la faiblesse de son pays. 

6. L'essor du Bresil a suscite ici de vives inquietudes: 

sa population triple de celle de 1'Argentine, son action resolue en 
favour du pan-americainisme, ses richesses minieres, sont autant 
d*elements qui lui assurent la primaute parmi les Etats d'Amerique 
du Sud, primaute que 1'Argentine n'abandonne qu'a regret, et de 
cette perte grandissante, elle s'efforce de se consoler en « 

rappelant qu'elle demeure dans 1'hemisphere sud, le plus grand etat 
de race blanche. 



No. 477 
lUy 7, 1942 
12*00 Noon 

MEMORANDUM IQR TJX PflfifiUfflil 

From: William J. Donovan 

The following It from the weekly general directive 
of the British Political Warfare Executive. 

■1. Strategy. 

a. Europe. The significance of the scale of our 
April air offensive, in that It Is proof of the inadequacy of 
the Luftwaffeto protect the German War Machine, should be rubbed 
in. From now on Germany's increasing shortage in equipment of 
every kind and her growing inferiority in the East will handicap 
her war effort. Germany is already obliged to reduce her air 
offensive against Britain to Baedecker bombings and cut down the 
scale of the Malta attack. Because this patent truth can no 
longer be hidden from the German people. Hitler is apprehensive. 

b. The Far East. Japan's probable intentions in 
our long-term propaganda line, are seen as: Conquest of Burma, 
the extension of operations into North Eastern India, capture 
of New Guinea and Solomons, reduction of Corrlgedor, Southward 

and Eastward extension of operations to Fiji, Samoa, New Caledonia, 
air raids on Ceylon and possible attempt to occupy the island. 

Air and Naval operations in Western Indian Ocean, and, in the 
event that a strategical course would cake such a move desirable 
in Japan's interest, preparations for an attack on Russia. 


c. The linking of the Eastern Theatre with the 


j 

Western should be avoided, but so long as Madagascar leads, 
short-term modification of th.s is necessary. Madagascar must 
be linked with the battle of the Atlantic. A somewhat more 
prominent place will have to be taken by Far Eastern News generally. 

a. Both moral and physical results in Germany being 
produced by R.A.F. offensive. Germans are physically on the 
defensive in the West. 

b. Poor effect on Italy was produced Dy Hitler's 
speech. Italian internal difficulties brought out even more 
strongly in Mussolini's address to the Prefects. 

c. By giving a good deal of attention to France, 
accentuate the war of nerves during the coming week. Give 
impression that there are many more raids to come and that Laval 
will not find it easy to collaborate with a country which itself 
is showing more signs of nervousness and which is constantly 
being attacked in the French territory it occupies. It Is 
important to go all out in discrediting Laval both as a politician 
who allowed himself to be used be the Germans to occupy a position 
which is even more difficult than that of actual Quislings, and 

as a traitor. 
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May 7, 1942 
12 Noon 


PQimuM :qii niL 1'i^miT 

FKOJIj William J. Donovan 

I wanted you to know that I am bock in 
Washington und although feeling fit expect to be 
in full owing by Monday. 


I ara attaching a clipping from the Now York 
Hoot of May 5th, which I thought you would bo 
interested to see. 





Associated Press Radiophoto 


WELCOMED TO THE MIDDLE EAST by Commander in Chief 
Claude Auchlnleck, Richard G. Casey (right), British Minister of 
State, is shown on his arrival in Cairo. This is the first picture 
transmitted by radio from Cairo and was made possible by equip¬ 
ment of the U. S. Co-ordinator of Information. The photo was 
> sent to London and relayed to Mew York, 







Authority 
NARA 


DECLASSIFIED 
E.0.13526 
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May 8, 1942 


MEMORANDUM for The President. 
From: William J. Donovan. 


The following report has been sent to me, by 
mail, by one of our representatives abroad. It is dated 
April 17th. You probably already know the information 
contained in it, but I send it in the remote possibility 
that you may not have had it called to your attention. 


In the summer of 1940, after the collapse of 
France, Spain 1 s entry into the war on the side of the 
Axis was considered imminent, as at that time the Spanish 
Government and most of the Spanish high army officials 
firmly believed in German victory. In view of the vul¬ 
nerability of the British naval base at Gibraltar, the 
matter of keeping Spain out of the war was of the utmost 
concern to the British Government, and it was Sir Samuel 
Hoare's chief endeavor to prevent Spain from joining Axis 
forces. Captain Allen Hillgarth, due to his long 
residence in Spain and profound knowledge of Spaniards and 
Spanish military and naval officers, was entrusted with the 
task of finding a way out of what seemed to be an important 
situation where the usual diplomatic and political means 
would be of no avail because of sweeping German victories 
and the weak position of the British Government. ' 
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It was decided that an endeavor should be made 
to create a hostile attitude in the Spanish Array circles 
toward Spain ? s entry into the war, and the best means to 
bring this about was judged to be suborning of the Spanish 
generals through gifts of money. The man selected for this 
action was the well-known Spanish capitalist, Juan March, 
who, it will be recalled, was the man instrumental in 
financing Franco’s campaign. 

A group of the top Spanish generals, numbering 
about 30, was approached by March, and his arguments to the 
generals were supported by a sum of $10,000,000.00 put at 
their disposal by the British Government, and an agreement 
was made for six months, which was to expire in May, 1941, 
to the effect that the generals would insist on Spain 
maintaining her neutrality during that period of time. The 
money was deposited in New York, but the generals were allowd 
to draw certain amounts in pesetas which would be discounted 
against the total amount at an agreed rate when the "pay-off” 
day would arrive. I don’t know the names of all the generals 
in the group, but I know that it includes the General Aranda, 
the famous defender of Oviedo, who now fills the post of 
Commandant of the War College in Madrid; General Orgaz, 
Commander-in-Chief in Spanish Morocco, and the High 
Commissioner of Canary Islands. General Aranda shares to 
the extent of $2,000,000.00, as he is expected to be in 
charge of the Spanish armed forces when the "Falanga" is 
overthrown. 
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In May, 1941, the agreement was extended for 
another six months, and a further $1,000,000.00 was added 
to the pool to cover the participation of new members. 

A financial complication intervened late in 
1941 with the advent of the United States Treasury freezing 
accounts of belligerents in the American banks, and I 
understand that with considerable difficulty it was finally 
arranged to have these fluids transferred to Switzerland by 
a special, secret arrangement between the British and our 
Government. This money was deposited in Swiss banks and a 
company was formed in which these Spanish parties to the 
agreement held shares. Meanwhile, further advances in 
pesetas were made to the generals to cover their current and 
special expenses. 

In the fall of 1941, the agreement was further ex¬ 
tended until July, 1942, and another sum of $2,000,000.00 was 
added to the fund, making a total of $13,000,000.00 devoted to 
this purpose up to now. 

It goes without saying that the entire negotiations 
were conducted with consummate skill, of which Juan March is 
capable, carefully covering up the British tracks and making it 
appear as an entirely Spanish move, financed by Spanish banks 
and invested interests, with the sole object of sparing Spain 
the horrors of another war. 
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With the shifting of scenery on the international 
stage, with the Russian success and our entry into the war, 
these Spanish generals, while at first reluctant to enter 
into the agreement, today are most anxious to maintain it and 
have even gone so far as to suggest a definite, written pact 
to be made with the British Government, guaranteeing support 
and help to the generals when they decide to overthrow the 
present government and throw their lot in with the Allies. 

There is no insistence on the part of the Spaniards to have 
a bi-lateral agreement. They content themselves,'according to 
my information, with binding themselves to an action in favor 
of the Allies when the opportune time comes, and simply desire 
that such an understanding be signed by an authorized 
representative of the British Government. Sir Samuel Hoare 
is hesitant in signing such an instrument, and Captain 
Hillgarth has been summoned to London for a conference with 
the Prime Minister on this subject, and is leaving Lisbon on 
the plane next Wednesday. 

The source of the above information is absolutely 
unimpeachable, and the fact that Britain has been able to 
maintain Spain in a non-belligerent attitude in the face of 
all the British reverses adds weight to the above information. 
The importance of this plot cannot be underestimated when one 
considers that the Gibraltar naval base is at the mercy of 
Spanish guns, and that if anything should happen to Suez, 
Britain will need all the support in Spain to keep this country 
non-belligerent. 



I am anxious to bring this information to the 
attention of my Government because it is indispensable in 
our own evaluation of the Spanish situation. I need not 
add that the slightest indiscretion would forever discredit 
me in the eyes of my trusted British friends, and would, 
of course, dry up for me all sources of information. 

Generally speaking, the situation in Spain is 
very critical and pregnant with all kinds of possibilities. 
Franco will soon have to decide whether he is going to part 
with the Army or with the Falanga. The animosity of the 
Arny to the party is all but open, and it is only fear of 
consequences which keeps the pot from boiling over. Serrano 
Suner is openly pulling for the Axis, but it is believed that 
he will be removed from his present post of Minister of 
Foreign Affairs and will be sent in some diplomatic capacity 
to a foreign country. Graft and corruption are rampant, and 
the black market seems to be a chief means of revenue to all 
classes, high and low. The ordinary people suffer, as usual, 
as there is a great deal of hunger and misery throughout the 
land. 

Invasion of Spain by German}' is n ot believed 
probable at the present time, as it is estimated that it would 
take at least 100,000 troops to do it, and all supplies would 
have to be brought in. At the present juncture, invasion ty 
Germary would be opposed by guerrilla warfare, especially ty 



the Navarrese and northern Spaniards, but it is not difficult 
to conjecture what might happen if Britain should meet with 
further reverses in the Mediterranean. The Spanish popular 
sentiment is overwhelmingly pro-Ally, and one or two successes 
on our side would bring this country into our fold completely. 
The Germans are thoroughly disliked because of their 
arrogance, bad judgment, and rapacity for Spanish food 
products which the country can ill afford to send away. 
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May 8, 1942 


oftiAim m tul 

FROM: Tfillian J. Donovan 

The following is the tost of a noacago received 
M y 6th by tho French Ambassador here from V. Boiseier, 
French Minister to Lquador: 

"Hior, certains journauz de C,uito ont publie 
dec infornations d'apres leaquellca l'Equador pourruit 
roopor sea relations diplonatiqueo avec la France, si 
lea Ktats Unis rompaient les leura avec le gouvememont 
irancais, ou encore qu'il est possible quo l'Equador 
« etabli88e ensuite des relatione avec le gouvernoraent 
dea Francaia libres. 

U'etont rendu au Viniatere den Relations 
extorieure8, j'ai rccu du Soua-Feci etairc d'Etnt 
l'accurunca cu'un dementi sornit publie sana retard, 
et. quo dens ce dementi, le Couvorncment place 6ous 
1'autorite du Marechal Petein serait declare le soul 
^legitime. 




"Les journaux du matin publient tous ce 
dementi en bonne place et je m'empresee de vous en 
envoyer le textc pour le cos ou il pourrait vous 
etre utile de le posaeder. 

"Voice le texte: Habiendoae publicado en la 
prensa el rumor que se producira une rupture de 
relaciones er.tre el Gobicmo del Equador y el cie 
Francis, la Candilleria estina necerserio hacer saber 
que esa noticia carce en absoluto de fundamento; que 
no se ha contiderado en el Gobierno la posibilidad de 
tal ruptura de relaciones con el cue preside el 
Marsical Petain unico reoonocido coco fornalmente 
lcgitimo; y cue el Equador, en uso de su soberania, 
decide y decidira siempre cu octitud en cada 
circunstsncia, de conformicad con los principios de 
su politics international." 
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May 8, 1942 
12 Noon 

fflangai 

FROM: Killian J. Ponovan 

Tho following report cones to us froa Luigi 
Antonini, President of the Italinn-Anerican Labor 
Council one First Vice-President of tlie International 
Ladies' Cernant Workers* Union. 

Italian anti-Fascists who were deported from 
France to Italy are being accorded good tieatocnt in 
Italy at the present tine despite their previous 
assaults upon Mussolini. These cnti-Fascisto, who 
were caught in France by the Geraui invad-.rc and 
then 3ent to Italy, are now being given doily allow¬ 
ances, suitable hospital treutccnt, and son* fret don 
of ffiovenent though under guard. The treataent is said 
to be nuch superior to that received by Italian anti¬ 
fascists who have reaoined in French concentration 


csnips 





Mr. Antonini concludes from the foregoing 
that Mussolini now locks forward to the breakdown 
of his regime and that he is attempting to soften 
the opposition against the day of reckoning. This 
information, Mr. Antonini adds, is being kept highly 
confidential by the Italian anti-Fascists because 
they do not wish the war effort against Mussolini to 
flag, and they wish no distinctions to be made between 
Nazi and Fascist oppressors in consequence of 
Mussolini's weakening. They have asked, therefore, 
that this report be kept in the strictest confidence. 
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May 6, 194i 
li noun 



FROM: William J. Donovan 


The attached la an original of the facsimile 
transmitted by rsdio from Cairo, a newspaper copy 
of which was sent you yesterday. 



C«cT gre£t:d ore;: *i.iyjPWta 

R'ohard G. Ostr (b.oht), 8x<|tish 
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to Hen York May 4. 
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May 8, 1942 
6i00 P.M. 

MEMORANDUM FOR THE PRESIDENT 
From Wllllaa J. Donovan 

This report, ooverlng highlight* of the week's war 
on the propaganda front, la baaed on recording of shortwave 
broadcasts at FCC's listening posts in Washington and Portland, 
Oregon) the Columbia Broadoastlng Syatom's listening posts 
In San Franolsco and New fork; on medium wave broadcasts 
recorded by the British Broadoaatlng Corporation, and by our 
own monitors. 

The Axis had a slight advantage on the fourth front 

this weak. 

The propaganda edgo thus won by the Axis was the direct 
result of military successes In Burma and at Corregldor, the Hitler- 
Mussollni meeting at Salzburg and the laok of any major development 
on the Russian front or the second aerial front In western Europe. 

Although we had tho Jump on the Axis so far as Madagascar, 
the fighting In Russia and the RAF offensive In Europe were concerned, 
that was not qulto enough to tip the balance of tho week's battle 
of the mind In our favor. 

Far Eastern successes were exploited fully by the Axis; 

In faot, they were milked dry. The war of nerves technique was 
handled In traditional Axis fashions threats and prodictions of 



the various areas that would next suffer defeat were made, with 
appeals to the populations and governments of these territories 
not to resist, to surrender and finally cooperate with the Axis. 

The message of Impending disaster (or "salvation") to the people 
of the Far Bast was hammered on the anvil of confusion and terror. 

In Europe, however, the situation was different. Here 
the Axis failed in Its attempts to exploit Its story of the week: 
the Hltler-Muesollnl meeting. They were unable to find any new 
slogans and the story was handled In a half-hearted, almost amateurish 
way. An attempt was made to orack the story, like a whip, over the 
nerves of Europeans and the peoples of the United Nations. But 
the treatment was faulty and was not concerted. 

Evidently we have Jabbed Axis propagandists off balance 
so consistently for the past month that they are slow In getting their 
stride. 

Our propaganda offensive has also healed the raw wounds of 
allied nerves, and exposed and frayed those of the Axis. 

Result: the Axis attempt at a war of nerves in the Wost 
was a dismal failure. Words couldn't drown the roar of the RAF bombs. 

All Axis stations Friday morning broadcast reports of the 
naval battlo off the Solomon Islands. It was called tho Battle of 
the Coral Sea. The Japanese Imperial Headquarters communique was 
tho basis of all Axis broadcasts. Our communique was Ignored. It 
Is evident, however, that the Axis will go all-out on the Battle. 

Thus far there are only straight reports which say that two U. S. 
aircraft carriers and a 0. S. battleship were sunk, and a British 
battleship and cruiser were heavily damaged. Rome and Berlin reported, 
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however, that the British battleship, claimed damaged by Tokio was. 

In fact, sunk. 

The biggest Axis story of the week was Burma. The main 
propaganda lines werei the fall of Lashlo, Mandalay, Akyab means 
China is out off from all aid; the oollapse of Chungking Is not far 
off; India Is next In line for oonquest; the Chinese used poison gas, 
and poisoned wells; the Allies were cruel to Burmese women; the 
Burmese are tho ones to suffer from the barbarous scorched earth 
policy of the Allies; the Chinese resent having to do all the fighting 
while the British do nothing but withdraw; the Burmese ore the Allies 
of the Japanese; the fall of Burma marks another step in the disinte¬ 
gration of the British Empire; the Chinese paid heavily to defend 
Burma; tho allies have now lost all hope of launching an offensive 
against the Japanose; considerable oil was taken, since tho Burmese 
fields are among the rlchost In the British Empire. 

All these lines were plugged repeatedly and with groat 
variety, mostly, of course, by Tokyo radio but to a considerable extent 
by the other Axis and satellite stations. 

Axis propagandists hailed the fall of Corregldor as the 
greatest blow American prestige has over suffered. They also claimed 
it was the greatest dofoat American forcos had suffered In modern 
Amorican history. The clalmod time for the capture ranged from three 
to 32 hours and the Axis declared Corregldor fell In less time than 
Singapore. The Allies, it was said, now have no naval base in the 
Southwest Pacific from which to launch an attack against the Japanese 
Navy. 



Bone Axis stations said the defenders fought well, but most 
said they lacked the combative spirit. Praotlcally all the stations 
contrasted Wainwrlght's heroism with ‘“aoArthur'a ■cowardice." 

This was one of the Juicier aspects of Axis propaganda on Corregldor. 

It was played fairly heavily. 

We took some of the wind out of the sails of the Axis propa¬ 
gandists by announcing the fall of Corregldor before the eneny. That 
seemed to catch the* flat-footed, and at first they reported the news 
straight without any projvignndu twists. Wo, on tho other hand, 
got all our angles In immediately. 

Tho Axis line on the occupation of Madagascar by the British 
was that It was unjustified, of doubtful military value and a casa of 
"naked rapo." 

It was unjustified because there were only two Japanese subjecti 
and no u-boats there and, according to “aval, at no time had the 
Japanese mado any demands on Madagascar. 

It was of doubtful military value because the Japanese Navy 
controls the Indian Ocean and Burma Is In J apanoso hands. 

It was a case of "naked rape" because, contrary to the Atlantic 
charter, the purpose of the occupation was for territorial aggrandisement, 
to get food stuffs, raw materials and shipping facilities. 

Tokyo and Berlin went all-out on the story, predicting what 
Viohy reaction, which was slow in getting started, would be. The main 
line was that Vichy would cool toward the United States and draw closer 
to the Axis. All stations. Including Vichy, shouted from the roof tops 
that the French people were Indignant and that this was a case of "de¬ 
testable and disgraceful" aggression. 


The Madagascar defenders were praised highly and the Axis 
said that the British had arrived there first but would not remain there. 
Berlin said the situation was reminiscent of Iceland, where the British 
gave way, after the occupation, to the Orleans. 

* Vichy sent out the numerous official statements. • Aval's, 
detain'a and Darlan's statements were used extensively, and the 
point most stressed was "aval's romark that any initiative toward a 
break in relations between Washington and Vichy would not come from 
Prance. 

The Axis was very much on the defensive on thla major story. 

The Mitler-MusBollni meeting at Salsburg was handled differ¬ 
ently by Romo, Berlin and Tokyo. 

Only Tokyo troatod it as a war of nerves story, claiming it 
meant a new offensive was about to bo launched in the near East, the 
Mediterranean, against Russia. Tokyo said in facti "Hitler has made 
plans to liquidate all the antl-Axls nations with one blow." Turkoy 
would be drawn in too on the Axis side, Tokyo doclarod. It should 
bo noted that recently Tokyo has been the most aggrossive of all tho 
Axis radios. 

Berlin, on the other hand, said the mooting was the answer to 
the American radio, which has been filling the air with reports that 
the Axis is slackening in its war offorts. Beiin also called tho 
meeting a "normal periodic" conference, which had a vast importance 
and would be followed by decisive developments. But this angle was 
not heavily strossod. 


Rosa stuck to the story longest and kit It aost Intensively. 
Robs particularly stressed the seating as an argument In Its claim 
that Italy was not Interested In starting peace negotiations hut w<xiU 
fight to victory. Rose's sain point, however, was that the seating 
was held to synchronise military and political efforts to lead the 
war to a successful conclusion. 

Although the seating was the first natural non-defensive 
story the Axis has had In sooe time, it was not played as a big 
offensive. The handling of the story lacked the terrific punch that 
provlous Brenner pass stories had. 

The Axis continued to claim huge United Katlons shipping losses 
and for the first tine since December claimed throughout the week that the 
Wehrmacht was advancing on the Russian front. The gains claimed were 
only local. 

There was considerably less defensive propaganda this seek 
on the allied talk of Invasion of the continent and defensive propaganda 
on the RAF raids over Europe decreased as well. 

On the Stalin speech the Axis said the Soviet leader rovoalod 
his apprehendlon over a bad situation, confessed his resources were 
Insufficient and begged the democracies for arms. He betrayed his 
lack of trained men, was forced to tell his men to learn how to use 
their anas correctly. It was said. This was taken to Indicate that 
"They are as clumsy as the soldiers of the Csar." 

Ho mention was made of the Soviet goal—to win the war In 1942. 



Late Thursday some of our stations were able to use the first 
reports of the naval battle off the Solomon Ialands. By Friday morning, 
we were sending the story of the battle abroad on all shows. We 
stressed the faot that first official reports Indicated the battle 
was going well-the news was excellent, we said. W e hammered away 
at the fact that tho Japanese losses were hugo and emphatically did 
not take the view of some military "experts" that reports thus far 
reoelved indicated a defeat for the United “ations. W 0 did not 
commit ourselves to a United “ations victory. W» let the faots thus 
far known speak for themselves, and wo hammered away at the additive 
faots that so many Japanese carriers were sunk or damaged, so many 
Japanese cruisers, so many Japanese destroyers, etc. The total effect 
of suoh reports on the listenor must have been devastating. 

The big story of the week for Amerloan stations was the 
occupation of Madagascar. *e hit that story hard, many stations devoting 
as much as 50 per cent of transmission time for two days to the news. 

We used the official U. S. statements frequently, pointed up ironically 
the difference in Vichy's attitude toward the British in occupying 
Madagascar and its attitude toward the Japanese when they occupied 
Indo-China. We stressed the fact that we were only safeguarding 
French territory until it would be out of danger of being snatched up 
by the Axis and, that eventually it would go back to the French. 

We reported the Burma situation throughout the week and made 
the best of a bad situation. W e pointed out that aid to China would 
continue and in this respect used the President's statement well. 



"• highlighted the effective use in Bursa of the scorched earth 
policy and reported that it would be a long tiae before the Japanese 
could even begin to think of getting anything fro* the Buraese oil 
fields. The heavy price that the Japanese paid for Bursa was also 
stressed and the entire story was balanced by reports of United Nations 
successes in the air in other parts of the for East. 

We did as well as could be expected on the Fall of Corregldor. 
We beat the Axis with the announcaaent of the news, and as a result 
were about to get our side of the story aoross first. W, g.y. «u the 
details of the cowmmlque released and frequently broadcast the 
President's last aessage to the defenders of the island. We reoalled 
the great fight they had wade, the long resistance they had put up, 
the valuable tiae they had gained for the Uni tad “atlons, the value of 
tying up huge forces for a considerable period and finally the great 
price that had been exacted froa the Japanese. 

The RAF was not as active this week as it has been in 
previous weeks, with the result that its raids wary not as effective 
material as they alght have been, “owever, we reported the raids over 
Stuttgart and the raid on the Skoda Works. *e also pointed up the 
reports that flowed in telling of the effectiveness of the previous 
week's raids on Rostock. The evidence of the dosage to Rostock was 
particularly weU handled and the writing was clearly on the wall 
concerning the fate of other Gensan cities that are legitimate 
■illtary targets of the RAF. 


> 


( 


Of the Hltler-Musaollni aeetir.g we said that such 
confarancaa no longer aka history; that day la past. Tha meeting 
waa lntapratad, on tha whole, to naan that tha Axis la worried. 

Ita main objective, va said, waa to prevent Mussolini fro* falling 
off tha Axla bandwagon. »a tlad thla atory In with raporta of unraat In 
Italy. Tha conearn of tha Italian radio throughout tha waak Indicated 
that our handling of tha atory waa effective. In sum, wa did a 
thorough Job of debunking tha Importance of tha seating of the two 
dictatore. 

Raporta of Ruaalan auccaaaaa continued to be atraaaad. Ve 
emphasized toward tha end of tha weak, tha beginning of an offanalva 
by tha arnlea of Marshall Timoshenko. This waa affectively handled 
aa waa the 8talin speech, which we shot over to *urope as a morale 
builder, stressing tha fact that Stalin hoped to clinch tha war In 
1942. 

Our talk of an Invasion of *urope decreased thla week. Tha 
Axis radios noted tha fact, aald we had bean bluffing but that now we 
had becoae sore sensible and had given up tha Idea. 
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May 9, 1942 


MMMBUM ito TIL ftuinffll 

FROM: William J. Donovan 

The following in a message sent by Laval 
to Honri-Haye: 

"Je vous adrcnse ci-aprea le texts de la 
note que j'ai remise a VI. Pickney Tuck, charge 
d'affaires dee Etats On is, cn reponse a la note de 
Bon gouvemenent concernant l'occupation de 
Madagascar: 

"to reponse a la note remise aujourd'hui par 
le Charge d'affaires des LtaU Onis, lo gouvemenent 
froncais eleve la protestation la plus energique 
contre 1'agression dont Madagaec r vient d'etre l'objet 
par lea forces britannioues. 

"II prend hete de 1 'assurance donnee que 
Made oscar sera un jour rendue a la France. II repousse 
coa-:e inadmissible la pretention du gouvt-meaenL des 
Etats Unis d'interdire a la France de se defendre lorsque 
son territoire e e3t attaaue. Le gouverneaent froncais 



seui juge do 1'obligation due son honneur iui impose. 

Cost ainsi d'oilleora quc l'ont couiprit lee uei’enaeure 
de Madagascar; ils n'ont pas heaite raalgrc leur inl'erlorite 
nuia«rique a aocoaplir tout leur devoir suivant leo pluo 
noblea traditions dee arratea francaiaea. 

"L'Angloterre a ai aouvont copula 1'armistice 
■anifeat« son hoatilito u la France quo l'agrcsaion a 
laquello olio viont de bo livrer contre Madagascar ne 
saurait aurprendro lo gouvernoment francnla. 

"Le gouvemeraent francaia contre a le regret de 
conututer cue le Gouvernoment den Etats Unis npprouvo 
et appule aujourd'hui le gouvernencnt britannir.ue ct 
il nr peut cue laicoor r-u President Hoooevelt la part 
de roaponsabilito qui lui incombera dami leo consequences 
qui pourraient rosulter do cotte agreBBion." 

" Pour votre inl’oraation: in remettant la note 
a M. Tuck, jo lui i declare: "'Cette note eat breve 
do is elle contient l'ou.entiel do ce quo jo vou.. ai dit 
co matin. Jc pourrnis ajouter dec consideration8 d'ordrc 
sentimental. Je oais qu'elies sont au coeur de tous leo 
Francois et de t us lea nmericiana qui so eouviennent de 
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leur hiatoire. Voua avez tasiste 1'autre jour a oon 
entretien avec l'aniral Leuhy. Je tienr- a voua rcpeter 
qu'un ge&te definitif entrq no; deux puyo ne viendre 
jnani.t dc In franco. 1 ” 

The following ia a Manage tent by the Anbae- 
aodor to Vichy: 

"I* aenateur Conal.y, president de la Coaaii’cion 
dea affairec I'trangercr du Senat, o declnn aux journa¬ 
lises dtne Icp couloirs du Scnat ru'il considerait 
coo t) inopportun en ce uooent de bc livrer a uno agres- 
cion araee contre Dakar, qu'il eatinnit egalcnent eu 
egurd au controle que lee Ltats Uni- ont sur la Llartinique 
qu'une operation acericainc sur cetto ilc- etait contrc- 
indiquee aussi longtoops que lcc -.tots Dnis n'yetaiont 
pao sanoces. 

"‘i. Corbel Hull, d< t-i n icte, a declare aux 
journalictos qu'il etudieit la note de Votre Excellence 
pour sa voir c'il eat necessairc d'y repondre. 

■En raison d'unc cccenturtion des canpcgnes de 
prercc concemant la ’Martinique, einsi que dec convcr- 
cctiors :.ue notre Attache naval a eu avec dehautee 


poraonclites d« la Navy, j'e&tiae qu'il strait haut*- 
Bcnt o;*portun qua Votre Excellence renouvelat a propos 
de no* pos-earrionr ceo Antilles, leo aanurancaa forotllta 
qui rvoient dcja ote donccc par 1*Antral Earlnn. 

"J>jout© :u«* lo version rccueillic dans les 
uiliteux navalc par 1* Connandnnt dt Bourgoln, ost quo 
lee outoritiin enrricoines rouj decrnderoient pour le 
1 !- rtini'.ue dec errantitc seobltblcr a edits dent out 
benoiicie lo? japonic an Ini.o-Chino.■ 


FROM: William J. Donovan 


No. 482 
May 9, 1942 
8:30 A. M. 


: 


I pass this on to you for what it ia worth. It comes . 
froa an infornont who haa contacts in Switzerland, Norway and 
other European countries. I would want to know more about hia 
before I would wholly accept what he says. 

He claims to have heard from Gorman sources that Hitler 
expocts to attack England as soon as weather conditions are favor¬ 
able. This attack, to be lead by Field Marshal von Runstedt, 
will be made by approximately thirty-five divisions. General 
Liszt, who has been in charge of the German Army in Norway, re¬ 
putedly is to aid Field Marshal von Runstedt. It waa asserted 
that Hitler desires to occupy only a sector of about one hundred 
miles in Southern England. 

According to this source of information, the morale of 
the German troops is low and they are not anxious to engage in 
this battle. The informant stated that Hitler and the other of¬ 
ficials of the Nazi Party are having difficulty with the Army 
leaders, and the recent power given to Hitler to deal summarily 
with every individual in Germany accordint to the informant, will 
bring revolution and Hitler's downfall. 


40*T 


ft 



In view of those facts, the Informant stated that now would 
be a good time for the United States Government to start a propaganda 
program claiming that this oountry Is fighting Hitler and his M.zl 
gangsters but Is not opposed to the enslaved German people. Radio 
broadcast* ^n connection with this program assertedly would demorallae 
German soldiers who are permitted to llston to enemy radios. 

Tho Informant further advised that several of the civil 
groups in Oormany are planning to place ono Ooerdelor as tho civil 
hoad of Oormany after Hitler Is overthrown. Ooerdelor, the Informant 
continued, was formerly tho borgomaster of Leipzig and reputedly hates 
Adolf Hitler. However, ho has worked so long for tho Hitler roglmo, 
the informant said, that he cannot bo trusted. He has a long record 
of suppressing Labor and carrying on other like activities and It was 
tho Informant's opinion that the Oorman public In general would not 
support him. 


No. 483 
May 9, 1942 
8:30 A. M. 


Thank you for sending me a copy of the letter from 
the Undersecretary of State and the memorandum attached. 

It is a pity that Mr. Berle could not have been bet¬ 
ter informed before burdening Mr. Welles with the kind of 
goes ip contained in the latter’s letter to you. I only 
hope that the German Army will melt away as rapidly as ay 
alleged force of ninety agents in Mexico melts under in¬ 
vestigation. 

It appears that the only evidence offered to Bupport 
the ninety-men legend is a reference to a purported state¬ 
ment by an unnamed "high official" in the 001. If such an 
absurd remark was ever made by anyone associated with me, I 
should be glad to know the identity of such person, because, 
whatever his motive, he would no longer have any usefulness 
here. 

It is made to appear in the Berle memorandum that 
we had certain men operating in Mexico and that prior to 
April 1st of this year ONI "took over" from us. This is 
not the fact. What really happened is that for some months 



FROM: William J. Donovan 



before September, 1941. ONI had been conducting a special 
intelligence service under a civilian director named Wallace 
B. Phillipa. As an integral part of this service there 
was a snail unit consisting of four men (two of whoa were 
Coleman and Tho*>son referred to here) in Mexico. I under¬ 
stand that FBI was fully advised of the existence of this 
service. When, after consultation with Mr. Hoover, I com¬ 
plied with the request of the Amgr and Navy to conduct spe¬ 
cial intelligence for then, the then director of Naval In¬ 
telligence, Captain Kirk, asked ne to take Mr. Phillips in¬ 
to our organization. I agreed. However, when Phillips 
came with us he continued to act as director of special 
intelligence for ONI, until December 1, 1941, when he was 
relieved from his duty with the Navy officially. ONI had 
not at that tine made arraj^enents for the handling of these 
men, and asked Phillips to continue to direct then until 
the Navy could make arrangements to relieve him of that 
responsibility. We permitted Mr. Phillips to act in this 
capacity for the Navy as an accomodation and to preserve 
their existing source of information. These men did not 
report to the COI, nor did we direct their activities. 




With reference to Mr. Donald Downs, whose presence 
in Mexico City is interpreted by Mr. Welles as proof that 
we were dealing in Latin American activities, the reason 
for Mr. Downes' presence in Mexico City, after clearance 
by the FBI, is fully set forth in the following memorandum 
to me from Mr. Allen W. Dulles of our lew York office, who 
handled the matter: 

•This is in reply to your request for a report 
on Donald Downes. This man has been of real value 
in obtainiig information. ?.q have introduced him 
to FBI, which has found him helpful, and he has al¬ 
so rendered, I believe, a considerable amount of 
service for G-2. 

"With regard to his trip to Mexico, the situa¬ 
tion is as follows: 

"Some weeks ago we ascertained that a group of 
Spanish Republicans in Mexico had certain informa¬ 
tion, particularly lists of names, which we were 
anxious to secure in order to complete certain re¬ 
ports on which we were working. It seemed unwise 
to trust these lists to the mails. The disclosure 
of the names would, we felt, not only iopair the 
usefulness of the individuals but also imperil their 
lives. It was, therefore, necessary to have a mes¬ 
senger who could go to Mexico and bring back the in¬ 
formation. 


■Accordingly, we facilitated his trip to Mexico 
City and secured the necessary airplane priorities, 
after having previously conferred with the FBI's li¬ 
aison man with us. I subsequently ascertained that 
this FBI man made a full and accurate report to Wash¬ 
ington. 



■I suggested to Downes that when he was in 
Mexico City he night present my compliments to 
yy good friend, Ambassador George Messersmith, and 
that, if he obtained any information which could be 
. of any value to Messersmith, he should advise him 
fuller. Downes told me that he called on Messer- 
smith, and I also had a letter from Messersmith, 
vexy largely on other matters, in which he mentioned 
Downes* visit. 

"It was originally contemplated that Downes would 
only stay in Mexico over one plane in order to pick 
up the material that we desired; however, because 
of difficulty in obtaining plane accommodations, he 
spent four days in Mexico. 

■This matter seemed to me to be of such a rout¬ 
ine character that I did not consult with you be¬ 
fore Downes left New York. I may add that Downes 
acted solely as a messenger and had no authority 
to hold himself out as a representative of COI or 
to take any action whatsoever other than to secure 
the desired papers and bring them back to the United 
States." 

The action taken by Mr. Dulles was entirely conson¬ 
ant with the understanding that I had with the FBI, as ap¬ 
pears from the following extract from my letter to Mr. Biddle 
of January 10th, a copy of which was sent to you, to ONI, 
and to G-2, as well as to Mr. Berle and the Secretary of 
State: 


"It is ^parent that our active participation 
in the war may mean the use of South America as 
a clearing house for enemy activities in other 
areas of the world. Occasion may thus arise where 



»e will be compelled to pursue inquiries in South 
America affecting other parte of the world. Of 
course, we would not undertake such inquiries with¬ 
out first inforning your Department, and I an as¬ 
sured by Mr. Hoover that there would be no diffi¬ 
culty in working out such an arrangement.* 

Mr. John Dennison, whom Mr. Berle describes as "unac¬ 
counted for", has never been employed by or known to me. 

Likewise, Mr. Robert W. Blauvelt, referred to in the 
memorandum, has never been employed by art is not known to 
us. We did send Mr. Hiram l r Blauvelt to South Africa, after 
clearance by the State Department, but he has never been to 
Mexico for us, and indeed has apparently never been there at 
all since a hunting trip two years ago, the result* of which 
are described in a memorandum from Bob Sherwood, which I here 
incoiporate in full: 

•I have checked most carefully on the strange 
case of whoever it was purported to be Robert W. 

Blauvelt and a representative of the COI in Mexico 
City. As I believe Ed Johnson has already reported, 
our man, Hiram Blauvelt, was on a hunting trip in 
Mexico two years a*o and shot a puma, which, I be¬ 
lieve, he had stuffed and presented to the President 
of the United States. 

"We knew that Hiram Blauvelt is an only child 
so he could have no brother named Robert. We called 
his mother and ascertained that there is no known 
relative named Robert. Furthermore, except for 
that one hunting trip, no member of the Blauvelt 
family has ever been in Mexico. 



•Mrs. Blauvelt offered to go through the family 
genealogv to ascertain whether there had been any 
Robert Blauvelts back to the time when the family 
first cane here among the original Dutch settlers 
of Manhattan Island — but we assured her that we 
didn't think this would be necessary.* • 

In the memorandum to Mr. Welles there is reference 
to sone supposed system of scouts "who go over the ground", 
and the imputation is made that Mr. David Williamson, who 
left the State Department to come with us, knows about this. 
Frankly, I have never heard of such a system and it is impos¬ 
sible for me to conceive that anyone with common sense would 
try to use such a system. In any case, we do not enploy it 
and Mr. Williamson can't know about something that does not 
exist. He has never enployed nor directed the activities 
of any agents or sub-agents in Mexioo. 

I think it is clear from the above that imagination • 
and conjecture have been too freely exercised in this matter, 
for on the simple statement of facts it is evident that we 
have scrupulously kept within our own jurisdiction, and where 
cooperation with any other agency of government has been in¬ 
dicated we have given that cooperation fully and freely. 



THE WHITE HOUSE 
WAOHINOTON 


Uay 2 , 1942. 

MEMORANDUM FOR 

BILL DONOVAN 

Hors io the reply from the 
Under Secretary of Stato In rogard 
to the aoBornndum of which I sont 
you a copy. Pleaoo return for ay 
files. 


F. D. R. 


THE UNDER SECRETARY Of STATE 
WASHINGTON 

April 29, 1942 


My dear Hr. Presidenti 

In reply to the Inquiry oontalned In your memo¬ 
randum of April 28 with rogard to repreaontatlvea of 
the C.O.I. In Latin Amorlca, I onolooo a memorandum 
preporod for me by Adolf Berle giving the Information 
which P.B.I. haa given him on that aubjeot. Thla 
memorandum specifically states that Juat prior to 
April 1 O.N.I. took over the C.O.I. men In Mexico. 

On March 31 Ambassador Moaoorsmlth wrote In a 
personal letter from Mexloo City as follows: 

"There called on me yesterday Mr. Donald 
Downes, who states that ho came to see mo at 
the request of Mr. Allen Dulleo of the Office 
of the Coordinator of Information. Mr. Downes 
states that he is the confidential liaison be¬ 
tween Colonel Donovan's offico arel Italian and 
Spanish groups in Mexico. He states that tho 
underground Spanish and Italian movements In 
Italy and in Spain have their headquarters In 
Mexico City. Colonel Donovan's offico gets 
from theso Italian an! Spanish sourcos valuablo 
information concerning developments in Spain ani 
in Italy. Mr. Downes comos to Mexico City for 
the purpose of getting these data orally and in 
writing from those Spanish and Italian sourcos. 
He asked mo whether I thought it vould be safe 
for him to carry this written information with 
him aorosa the border on his way to Washington. 


The President, 


Tho White House. 



"I told him that aa far aa the Mexloan 
authorities were concerned, I did not think that 
they would elthor examine or take from him any 
dooumenta whloh he had. I aald that aa far aa 
our own Oovornment waa oonoornedf I thought the 
Army had a very definite oontrol at the frontier, 
and from what I had heard, it waa possible that 
thoy would take hia dooumenta and olther return 
them to him after a brief delay or oond them to 
him In Washington* Mr. Downoa said ho know that 
thore waa this oontrol by the Army and ho believed 
there waa also a oontrol at tho frontier by the 
P.B.I. While the Information whloh he carried 
would eventually be available to the Department 
of State and to the Army and to the P.B.I., ho 
did not wish hla dooumenta to fall Into the handa 
of anyone aa it waa of auoh primary Importance 
that the namea of hia Informants be kept aooret - 
if only for the personal safety of the informants. 

"He aaked whether the pouch oould bo uaed. 

I told him that I could not permit the use of the 
pouoh until I had boen informed by tho Deport¬ 
ment that the pouoh oould be used by a particular 
person. I suggested therefore that on hla return 
to Washington ho tell Mr. Dulles that my own sug¬ 
gestion was that he get In touch with the Dotarfc- 
ment and ask if I could be Instructed to receive 
from Mr. Downoa In Mexico certain envelopes 
transmission in the pouch addressed to Coloftol 
Donovan's offloo. Mr. Downoa said he thought this 
waa quite reasonable and that he would take this 
up with Mr. Dulles on hla return to Washington. 

I said that I would have no objection to sondlng 
sealed envelopes for him through the pouch to 
Colonel Donovan's office If I wore specifically 
instructed by tho ,Department of State that I oould 
rocoive such onvolopes from Mr. Downes." 

In the sane letter George Measorsmith reported 
that this man Downoa had stated to him that "Colonel 
Donovan had no agents or representatives in Latin Amer¬ 
ica", and was not collecting information from Latin 
America. Hie fact remains, however, that Mr. Downes 
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aa agent of Colonal Donovan was In Latin fcnerloa and was 
oollootlng information In Kexloo. 

On Varch 25 Laurence Duggan Informed bo that ho had 
boon confidentially advised by an offlolal high In Colonel 
Donovan's office that Colonel Donovan had at least ninety 
persons in Uexlco. This official stated that a largo 
msntoer of these persons were at airports watching the 
passenger traffic, scouting around to ascertain whethor 
Axis supporters were buying land or taking any aotlons in 
connection with these airports, and in general were main¬ 
taining surveillance of a sweeping character. As a re¬ 
sult of that Information, I sent a personal letter to 
Colonel Donovan on Kerch 25, of whloh I enclose a oopy, 
and on Kerch 26 1 received his reply to that letter, of 
which I likewise enclose a oopy. 

Kotwithstanding the assurances contained In Colonel 
Donovan's letter to Be of Kerch 26, Kessersnlth reported 
only five days later the facts I have set forth abovo. 

When the further lnforaatlon, which the F.B.I. will send 


as promised In the last paragraph In Berio's memorandum, 




DEPARTMENT OP STATE 
ASSISTANT SECRETARY 


April 29, 1942 


U - Mr. Wellesj 

(1) ONI states that Just prior to April 1 they 
made an arrangement with the COI to tako over all of* 
the COI men in Mexico. Under that arrangement four 
men wore transferred on April 1 to ONI and are now paid 
by them and reporting to them. 

Below these four men there were a list of informants 
(people without regular employment but who had entered 
into arrangmnents to give Information either for oash or 
for other motives}. 

The Nary is withdrawing three of these men and will 
rotaln one. They are now reporting direct to Naval Intel¬ 
ligence in Washington. 

(2) A letter from ^easersmlth this morning reports 
the arrival in Mexioo City of one Robert W. Blauvelt on 
an indefinite mission, having obtained draft deferment 
on wtrk which he said was of Interest to our Oovermont 
and to the State Department. Blauvelt, I flrei, applied 
for and got a passport recently to represent the COI in 
South Africa. 

A second person, one John Demiaon, is still unac¬ 
counted for. 

(3) The ONI reports that the COI has developed a 
system of what are called "scouts" — that is, men who 
are not regular agents but who go over the ground. Ho 
is inclined to believe there are some of these men in 
Moxico, but says no one could give definite information, 
except David Williamson. 

(4) A few days ago the FBI agent in Mexico City 
encountered a mar. who claimed to represent the Coordinator's 
office. As a result, they sent over a letter, which they 
first showed to us, asking that they be informed of any 
such agents, since men claiming to represent any branch 

of the Government without papers would quite likely be 
arrested by the local authorities. 



We enoountored a ropreaentatlve of COI naned 
Archibald Coleman who did reproaent tha COI In Karatlan. 
About two aontha ago ha waa withdrawn, following Inquiry 
aa to what hla atatua really waa. A aaoond nan waa ao- 
tlve In Maxioo at the aano tine, whoaa nano waa "Hal" 
Thoapaon. Ha la one of tho men whoa the Havy haa now 
taken over. 

(5) The PBI haa other reoorda, which will taka noro 
time to dig up. 


THE UNDER SECRETARY OP STATE 


WASHINOTON 
March 25, 1942. 


Personal and 


Dear Bllli 

The roport has reached mo today — and I only 
trouble you In the matter because the aouroe seoma 
to bo reputable — that your of floe has aotually 
acme ninety agents operating In Mexloo. 

You and I agreod some months ago that the office 
of C.O.I. would not aond agents to any of tho other 
American Republics unlosa you and I had a prior under¬ 
standing with regard to this question. 

I was absent In Rio de Janeiro some throo wooka 
during January and It may bo that during my abaoneo 
from Washington an arrangement waa onterod Into whloh 
superseded the underotending whloh you and I had. If 
ao, I havo, howovor, not boon Informed of it. Will 
you let me know what the facts may be. 

My best regards to you, and believe me 
Yours most aincorely, 

SUMNER WELLES 


C'A 

SEP~To~1973 


Colonel William J. Donovan, 

Coordinator of Information, 
Washington, D. C. 



UNITED STATES OOVER WENT 
COORDINATOR OP INFORMATION 
WASHINGTON, D.C. 


March 26, 1942 


Honorable Sumner Welles 
Under Secretary of State 
Washington, D. C. 


Dear Sumner: 

I have your letter. Ihe agreement 
we made still stands. The story you 
refer to Is absurd and the source, 
whatever It Is, Is entirely unreliable. 

With best regards. 

Sincerely, 

BILL ’ 


William J. Donovan 



No. 484 
May 9, 1942 
9 P. U. 


-WMANEW FOP TOE : 


a;«sMPg^ 


PROM: William J. Donovan 


I thought you would be interested in seeing 
immediately the attached texts of French coble messages 
exchanged today. 



tfMBBSSIFIED 


VENDREDI 8 UAI 1942 


L'Aabassadeur a envoye le telegranme auivant a 
U. Chaulet, Consul de France a Porto-Rico: 

"Le Departement d'Etat me fait connaitre que 

S Dur de 'bonnes et valablea' raisons, il a decide 
b ne point laisaer exercer lee fonctions consul- 
airca auxquelles vous aviez ete nomme, a Porto- 
Rico. 


"Cette decision, d'apres nea informations 
n'a rien qui vous vise personnellement, mais re- 
sulte d'une meaure d'ordre general prise pour dee 
neceaaitea d'ordre militaire. 

■Jo voua prie, en consequence, de bien voul- 
oir prendre d'urgence vos disposition pour revenir 
oux Etats-Unis ou pour vous rendre a la Martinique. 
Vous assurerez egalement le repatrieoent des arch¬ 
ives consulsIres. 

"Le Departement des Affaires Etrangeres a 
Vichy a ete tenu informe de la decision du gouv- 
emcmcnt federal." 


Le Consul de Porto-Rico a envoye a l'Ambassadeur 
le telegramae suivant: 

"Deux transports americains, peints en gris 
de guerre et porteurs d'environ 3000 hommes ont 
transite par Porto-Rico et sont partis pour une 
destination inconnue." 



